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Answer the following questions

1. Is maximizing sharcholder wealth the peimary poal of a company? Justify  (10q), ©
YOUr answer. Level 01)

2. I you were given the option 10 receive $1.000 waday or $1,000 & year from now, o
how would you explann the time vatue of swoncy 1 decide which option is beser? 11001,
Why s this : ? Level 02)

3 Imagine a company that wants to expand its operations. Describe the internal 04
and external funding sources it could comsider, and explain how it might {:‘::;
choose the most appropriate option.

4 Analyze the financial commitment of provading a computer for your younger 04
sister after her graduation, scheduled for the end of the Sth year. The
quMummm-uumum [QLoe,
mmmwumnuw-uwa Level 04]

4 lhcmm.mhtm'uﬂnll%'ﬂmm
compounded monthly over cach of the neat five vears.

S BSRM Sicel Company Limited requires Th. § crore of working capital in the Loy,
upcoming year. Three financing options are under consideration: Level 03)

a. Forgoing a cash discount offcred at terms of 315, net 30. 07
b. Seccunng a bank loan at an annual intcrest rate of 14 percent. This
loan requires a 20 percent compensating balance.
c. BSRM also has the opportunity to raise funds by selling commercial
paper of Tk, 1000 each for 270 days, selling price is T 950 and
Noatation cost is 2%. You are required 1o decide from which source
. BSRM should raise the funds.

6. Dolphin L1d has borrowed Tk. 60,00,000 with 2 10 percent interest rate for § s
years from MTBL. The company has 1o repay the loan and isterest at eaxch |10,
year's end. Apply the facts in prepaning loan repayment schedules under the  Level 3]
Balloon Method.



